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IAEA ‘Urgently Trying’ To Arrange DPRK Meeting 
AU 1411185194 Paris AFP in English 1810 GMT 
14 Nov 94 


{[FBIS Transcribed Text] Vienna, Nov 14 (AFP)}—The 
International Atomic Energy Agency (IAEA) said 
Monday [14 November] it was urgently trying to set up a 
meeting with North Korean officials in Vienna on ways 
to monitor the “freezing” of North Korea's graphite 
nuclear reactors later this month. 


“We are contacting them,” said IAEA spokesman Hans- 
Friedrich Meyer, indicating that no date for a meeting 
had yet been decided. 


IAEA and North Korean officials have not met since 
June when the IAEA partially suspended its technical 
aide to the Pyongyang regime. 


North Korea then officially quit the IAEA, a UN body 
involved in monitoring nuclear installations and pro- 
grammes around the world. 


An extraordinary meeting of IAEA governors on Friday 
gave the go-ahead to new IAEA inspection in North 
Korea following the signing of a U.S.-North Korean 
accord in Geneva on October 21. 


The framework agreement, on closing down the coun- 
try’s graphite reactors and supplying alternative sources 
of fuel and a new but different nuclear reactor. was 
debated by the UN Security Council on November 4. 


The Security Council at its meeting ordered the IAEA to 
monitor the “freezing” of the controversial North 
Korean nuclear sites. 


The IAEA, and Washington, said earlier this year they 
feared that some of the sites could have been used by 
North Korea to produce surplus plutonium to go towards 
the making of one or more nuclear weapons. 


The freezing of the graphite nuclear power stations is 
intended to be performed within a month of the signing 
of the accord, putting it within the next week. 


The reactors have then to be dismantled and replaced by 
light- water reactors, under the agreed programme. 


Under the U.S.-North Korean programme, Pyongyang 
does not have to open up its declared and undeclared 
sites to inspection for several more years. 


At present, the IAEA has two inspectors in North Korea 
permanently but has said it will need to send more to 
carry out the additional inspections. 


NATO Plays Down Importance of U.S. Embargo 
Decision 


AU1511132394 Paris AFP in English 1257 GMT 
15 Nov 94 


[FBIS Transcribed Text] Brussels, Nov 15 (AFP)}—The 
decision by the United States to stop monitoring the in- 
ternational arms embargo for Bosnia does not undermine 
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the effectiveness of Operation Sharp Guard, a NATO 
spokesman said here Tuesday [15 November]. 


The spokesman said the 16 NATO ambassadors did not 
believe the U.S. decision to pull out of Sharp Guard, a 
joint operation in the Adriatic by the North Atlantic 
Treaty Organisation and the Western European Union, 
was “important enough” to call the mission's future into 
question. 


He said both organisations would continue to implement 
Sharp Guard and any other UN-mandated embargoes 
and underlined the need for “solidarity” between NATO 
members as the international community pursued a 
“negotiated solution” to the war in former Yugoslavia. 


The U.S. officially pulled its three vessels taking part in 
the embargo out of the operation with effect from 
midnight Saturday. 


Claes Interviewed on Issues Facing NATO 


LD1311234094 Rome RAI Uno Television Network in 
Italian 2130 GMT 13 Now 94 


[Interview with NATO Secretary General Willy Claes by 
Bruno Vespa, in Rimini; date not given; Claes speaks in 
English with superimposed Italian translation— 
recorded] 


[FBIS Translated Excerpt] [Vespa] As you know, the fall 
of the Berlin Wall led to the breaking up of the Warsaw 
Pact—the eastern European military organization that 
was headed by the Soviet Union for almost 50 years. 
Well, what is the purpose of NATO—the North Atlantic 
counterpart of the Warsaw Pact—which grouped 
together during that time and which continues to group 
together the United States and the countries of West 
Europe. We speak to Willy Claes, who for the past month 
has been the new NATO secretary general. Claes is 
Belgian and for a long time was his country’s foreign 
minister. For the last two years, he has been the leader of 
the European Socialist Parties. Mr. Claes, what is the 
point of NATO? Does it still have a purpose? 


[Claes] I should say that today NATO is faced with a 
number of challenges which are greater by some way 
than those that it faced during the Cold War era. 
Undoubtedly it is mecessary to maintain, to preserve a 
collective system of defense. I do not subscribe to the 
Japanese school that maintains we are living out the final 
era of man’s history. We do not know what will happen 
tomorrow. Therefore, this system must be maintained. 
Having said this, however, what is waiting for us in the 
future? Well, many things are waiting for us. | believe 
NATO will play an increasing role in managing interna- 
tional crisis. It will try to maintain peace, but perhaps the 
most important thing of all is that it will attempt to bring 
stability, security to central and east Europe. I believe it 
is almost stupid to believe that we in West Europe— 
precisely thanks to the fact that NATO has worked for 
peace and stability for the last 40 years—it would be 
stupid to create a sort of island and so that what goes on 
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in east Europe does not have repercussions on the lives 
of everyone, on the economies of the countries of the 
west, on all the political systems. 


1 am therefore of the opinion that this is truly the 
principal objective of NATO in years to come: That of 
consolidating the new democracies, of helping these 
countries in an indirect way. To help these countries to 
change profoundly their economic systems throug’ sta- 
bility and security. It is for this reason that during the 
NATO meeting which took place at the beginning of this 
year, that we launched the idea of the Partnership for 
Peace—a form of collaboration, of political and military 
cooperation with all these countries. 


There are currently 23 countries—ever s0-caincd neutral 
countries like Sweden, Slovenia, and Finland—which 
want to be part of this kind of joint effort. 


[Vespa] Mr. Claes, do you think that the nuclear danger 
can now be ruled out? 


[Claes] I do not know this. This is certainly one of the 
challenges with which we are faced. I am referring to the 
proliferation of arms which can create forms of mass 
destruction, I am referring to nuclear weapons above all. 
It is for this reason thai we are seeking to convince all the 
countries to continue supporting a nonproliferation 
treaty in an unconditioan! way. NATO is doing much in 
this field, even in the case of conventional weapons. It is 
trying to encourage disarmament programs. In replying 
to this question, however, | must say that | fear that the 
nuclear question cannot be forgotten. 


[Vespa] Mr. Claes, the U.S. decision to lift the Bosnian 
arms embargo has divided NATO, is dividing NATO. In 
your opinion, will this lead to an escalation of the 
military conflict? 


[Claes] I don’t think so. I do not agree with this choice, 
but I must in a democratic way accepi the decision of the 
U.S. Congress. In any case, I intend to put into practice 
the UN resolutions. For this reason, | have invited 
NATO and the European Union to adopt further mea- 
sures to guarantee the embargo. 


[Vespa] Do you think that we could reach the stage of 
having a greater NATO, a NATO which is capable of 
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absorbing cast European countries. What would be the 
point of having a greater NATO” 

[Claes] It is very difficult to answer your question. 
During the summit that we held in January of this year, 
it was clearly said ¢ heads of government, by the heads of 
State that they welcomed an enlargement of NATO in 
way that was, however, gradual, one step at a time. One 
cannot rule out the possibility that during the course of 
ministerial meetings which will be heid on 1 December 
that the NATO partners will decide to begin an internal 
debate on this type of development, this type of enlarge- 
ment. Not so much to decide who will take part, or when 
they will take part, but rather to decide how all this will 
be done. The result of this enlargement could not be, 
should not be a new Yalta, a new division of Europe, it 
cannot be, therefore, a weakening of European stability. 
We need an enlargement which is capable of strength- 
ening the stability and security of Europe. 

It is for this reason that I really want to stress one thing: 
We do not have any intention of isolating the countries 
of east Europe and Russia. It is for this reason that we set 
up the Partnership for Peace, it is for this reason that we 
have said we are ready to develop the dialogue and to 
develop cooperation in all the areas where we have a 
common interest. We are working very hard to achieve 
this and we cannot rule that an agreement will be 
reached, even perhaps by the end of this year. It is what 
we are hoping to achieve. Therefore, we say yes to 
enlargement, but only in order to strengthen stability and 
security. [passage omitted] 


Canada Considers Reducing Peacekeeping Role 
LD1411213294 Montreal Radio Canada International 
in English 2100 GMT 14 Now 94 


[FBIS Transcribed Text] Defense Minister David Colle- 
nette says Canada can't afford to be involved in every 
world peacekeeping mission. Mr. Collenette says budget 
restraints were forcing Ottawa to look at ways to trim 
costs. He says one area under serious consideration is 
peacekeeping. The minister told a peacekeeping seminar 
in Washington that 100,000 Canadians have been 
involved in peacekeeping missions over the past 50 
years. Mr. Collenette hopes to have a White Paper on 
defense ready in December that will also outline Can- 
ada’s future role in both European and North American 
defense alignments. 
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WEU Teo Discuss Bosnia Embargo, Common 
Defense Policy 

AU1311151094 Paris AFP in English 0130 GMT 
13 Now 94 


{[FBIS Transcribed Text] Noordwijk, Netherlands, Nov 
13 (AFP)}— The crisis sparked by the U.S. move to stop 
implementing an embargo on arms shipments to the 
Bosnian Government is expected to overshadow the 
prospects for forging a common European defence policy 
when Western European Union [WEU] defence and 
foreign ministers meet here Monday [14 November]. 


The WEU, the fledgling defence arm of the European 
Union, shares joint command with NATO of Operation 
Sharp Guard, which polices the UN embargo against the 
former Yugoslavia in the Adriatic Sea. 

President Bill Clinton ordered the US Navy to stop 
preventing deliveries of arms bound for Bosnian Mosiem 
forces from Saturday. 


Washington's European allies have reacted with concern 
to the unilatera! move by the Clinton administration and 
the ministers due here on Monday have been called upon 
to act to resolve the crisis in transatlantic relations. 


Sir Dudley Smith, president of the parliamentary 
assembly of the WEU, said the organisation “must be 
ready to fill the breach” left by the U.S. withdrawal. 


that the United States would stop passing on intelligence 
on ships that may be carrying arms raises one of the 
major issues that the WEU is expected to face over the 
next few years. 


On both sides of the Atlantic there is agreement in 
principle that Europe should assume a greater responsi- 
bility for its own defence. 


The principle was enshrined in the Maastricht Treaty on 
European Union and in January the United States gave 
its blessing at a NATO summit to “strengthening the 
European pillar of the Alliance through the Wstern 
European Union.” 


The practicalities of this process, and particularly the 
terms on which NATO's U.S.-financed military hard- 
ware is put at Europe's disposal, will be among the major 
themes to be addressed by the WEU's new secretary- 
general Jose Cutileiro, whose appointment is to be 
confirmed here on Monday. 


The Americans are anxious to establish the principle that 
they would retain an influence over European operations 
using their equipment and also a right to withdraw their 
material if it is needed elsewhere. 


Britain and France argue that the new arrangements will 
only be viable if the WEU has unrestricted access to the 
hardware. 
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In the view of Smith, the shipments embargo issuc 
highlights that dilemma and shows the need for Europe 
to have autonomous control over intelligence gathering, 
satellite reconnnaissance anc jogistics supprt. 


Established in 1948, the WEU, which groups all the EU 
States except neutral Denmark and Ireland, has spent 
most of its existence in NATO's shadow. 


Now, as a result of the EU's desire to create a defence 
arm and Washington's post Cold War desire to scale 
down its commitments in Europe, there is agreement on 
reviving the organisation but there are major differences 
among members on how far and how fast the process 
should go. 


Those differences are expected to be aired on Monday 
with France leading calls for faster progress towards 
European defence integration. Britain is in the vanguard 
of those seeking to apply the brakes, arguing that any 
significant steps towards a common defence policy 
should be postponed until the 1996 intergovernmental 
conference on the future of the EU. 


A senior British official admitted that London was 
“moving into a slightly more pro-active position in the 
debate,” but warned that “anybody looking for great 
leaps forward” would not find them on Monday. 


The meeting is expected to result in two published 
documents: a general communique and a draft entitled 
Preliminary Conclusions on the Formulation of a 
Common European Defence Policy, which will cover 
questions including the scope and role of the WEU, its 
relation to the EU and an Italian proposal to create a 
WEU humanitarian task force. 


WEU Criticizes U.S. Decision To Halt Arms 
Embargo 


AU 1411144394 Paris AFP in English 1304 GMT 
14 Now 94 


{By Angus MacKinnon] 


[FBIS Transcribed Text] Noordwijk, Netherlands, Nov 
14 (AFP)}—European defence and foreign ministers on 
Monday [14 November] attacked the US decision to stop 
enforcing the arms embargo aga‘nst Bosnia, showing the 
extent of the transatlantic split over the move. 


A spokesman for the Western European Union's (WEU) 
Dutch presidency said ministers had agreed to register 
their disappointment in the final communique from 
their ministerial council here. 

“The final communique will include an expression of 
regret at the US position,” the spokesman said. 

The communique agreed by the ministers on Monday 
was expected to note that the US move will have litt!< 
real effect on the operation of the blockade, which in 
itself is of limited importance to the flow of arms to 
Bosnia. 
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The ministers were confident that European forces 
would be able to plug the gap left by the withdrawal of 
the two US warships from 20-ship Operation Sharp 
Guard. 


“Enforcement of the embargo will continue,” British 
foreign secretary Douglas Hurd predicted. 


German Defense Minister Volker Ruche said the US 
move was worrying and showed that “important deci- 
sions must be taken on Bosnia in the next few months.” 


“It is essential that the contact group on Bosnia (United 
States, France, Britain, Germany and Russia) not be 
weakened by the US decision,” Ruche said. 


NATO Secretary General Willy Claes is to visit Wash- 
ington on Wednesday for talks aimed at clarifying the 
US position, a spokesman for the Dutch Foreign Min- 
istry said. 

Claes is to meet with President Bill Clinton, Secretary of 
State Warren Christopher, Defence Secretary William 
Perry and Robert Dole, the leader of the Republicans 
majority in Congress which has been pushing the Clinton 
administration into lifting the emt argo. 


Although the official statement was to be couched in 
moderate terms, diplomats indicated that the decision to 
publicly criticise Washington reflected considerable 
anger among the European allies about the move and the 
absence of any advance warning for it. 


“The unity of the alliance has been broken because a 
member of the alliance has broken it,” Spanish Defence 
Minister Javier Solana said. 


He said he was concerned the development could wreck 
cohesion with Russia in the contact group trying to 
negotiate a peaceful settlement of the conflict in Bosnia 
and send the wrong signal to the warring parties there. 


“The contact group has been trying to convince all sides 
that the logic of striving for a military victory is impos- 
sible. We are concerned that the US is now sending a 
message that is contradictory to that goal.” 


Spain was joined by Britain and France in expressing 
concern about the implications of the US move for the 
security of UN peacekeepers in Bosnia. 


France and Britain, who indicated they would be secking 
an urgent meeting with their contact group partners have 
both threatened to pull their UN peacekeepers out of 
Bosnia if there is any move to broaden the lifting of the 
embargo. 


Without the two major contingents the United Nations 
could no longer operate in Bosnia and a move by London 
and Paris would be expected to be swiftly followed by all 
the other countries with troops on the ground, raising the 
prospect of a bloody free-for-all that could spill across 
the Balkans. 
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The weekend's developments were seen by defence ana- 
lysts as strengthening the hand of those within the WEU, 
made up of all the EU states except neutral Denmark and 
Ireland, who would like to see rapid moves towards the 
creation of a common European defence policy. 


Spanish Ministers Comment 


LD1411114094 Madrid RNE-! Radio Network in 
Spanish 1100 GMT 14 Now 94 


[FBIS Translated Text] The defense and foreign minis- 
ters of the Western European Union [WE] are meeting 
in the Netherlands today to study their policy in Bosnia 
following the U.S. decision not to collaborate in the arms 
embargo on the Bos.ian Muslims. Our special corre- 
spondent Nacho Hernandez reports from the Dutch 
town of Noordwijk. Good morning. 


[Hernandez] Good morning. The U.S. decision has con- 
sequences in the military sphere but is, above all, of 
concern in the political sphere. The WEU countries 
meeting in Noordwiyk agree on this analysis. Going into 
this meeting, Spanish Foreign Minister Javier Solana 
said that Washington's message may go in the wrong 
direction: It suggests that the solution to the conflict is 
military, whereas the Europeans insist on negotiation. 
He hopes that the cohesion within the Contact Group 
will not be weakened. 


For his part, Spanish Defense Minister Julian Garcia 
Vargas said there are no disagreements among the Euro- 
pean countries with troops posted in Bosnia. He empha- 
sized the need for caution before making a decision on 
the withdrawal of these blue helmets. [passage indistinct] 


European Nations To Continue Aid 


LD1411125094 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 14 Now 94 


{[FBIS Translated Text] NATO Secretary General Willy 
Claes will travel to Washington this week to discuss with 
President Bill Clinton his decisvon to withdraw from the 
arms embargo on the Bosnian Muslim government. The 
European countries of the Western European Union 
[WEU], meeting in the Netherlands today, have 
expressed their concern following this measure 
announced by the White House. Good afternoon, special 


correspondent Nacho Hernandez. 


[Hernandez] Good afternoon. That's right. The Spanish 
troops will remain in Bosnia for the present and the 
embargo on arms sales remains. The four European 
countries with blue helmets in the conflict zone are 
prepared to continue with their humanitarian aid work 
over the winter. Nevertheless, NATO will begin the 
preparations for a possible evacuation if the situations 
worsens. 


Meanwhile, both the WEU and NATO are prepared to 
ensure that the embargo vil be implemented. Foreign 
Minister Javier Solana speaking at a news conference 
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that ended just a few minutes ago, acknowledged that the 
presence of the Spanish troops will have to be reconsid- 
ered after the winter. As regards the U.S. decision, he 
said that it has political consequences: 

[Begin Solana recording] In addition, therefore, the 
events of recent days prove that those who think the 
arms embargo must be meintained are right. [end 
recording] 


Silajdzic Urges Support for U.S. Lead 
LD1411190894 London PRESS ASSOCIATION in 
English 1842 GMT 14 Now 94 


[By Charles Miller, defence correspondent, PA News] 


[FBIS Transcribed Text] Britain and its European allies 
were urged today to follow the controversial US lead and 
stop enforcing the arms embargo against the Bosnian 
Muslims. 


The call came in London from Bosnian Prime Minister 
Haris Silajdzic, who said the embargo had brought 
“nothing but death and misery.” 

NATO chief Willy Claes flies to Washington this week 


for urgent high-level talks on the American decision, 
which has dismayed the Europeans . 


Europe is dismayed at the move, which threatens to 
cause a damaging split within NATO. 


Britain joined France in calling for an urgent meeting of 
the five-nation Bosnia “contact group”—made up of the 
two countries, plus the US, Germany and Russia—to 
discuss the crisis. 


Senior officials from the group will meet in London on 
Thursday [17 November] to discuss the US move. 


Britain and France have said they will pull their peace- 
keepers out of former Yugoslavia if the arms embargo 
collapses. 

NATO's military comm#tee meets tomorrow ia Brussels 
to consider how to maintain the joint NATO-Western 
European Union blockade without US support. 


But Mr Silajdzic, on a visit to London, said: “It is time to 


killed and |. 5 million expelled It has brought only death 
and misery and destruction.“ 


He likened the American move to its decision to enter 
the Second World War and provide Britain with the 
“tools” to finish the job. And he accused Europe of 
failing to respond to the genocide in Bosnia by Serb 
forces. “Neutrality amounts to complicity, said. 
“Our faith in the future of Europe has been broken. That 
is why we think something must be done.” 


= 
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Mr Silajdzic also called on Britain to support the use of 
NATO air strikes against Bosnian Serb forces attacking 
the enclave of Bihac. Croatia warned it might intervene 
in the fighting if rebel Serbs in Croatia contined shelling 
the area. Military commanders from NATO and the UN 


Leighton Smith, was due to meet the UN peacekeeping 
commander General Bertrand de Lapresic and UN spe- 
id coven Ve BE & Ga Go “ean ie 
tion,” said a UN official. 

“It is a desperate situation,” said Mr Silajdzic. “Only ! 
kg of food per person per month is being delivered and 
that area is being attacked by planes, artillery and tank 
fire. I hope those in charge grasp the magnitude of the 
problem.” 


“We would have liked to see the Security Council 
NATO air strikes against Ae hay mw gh ~ meager 
strikes and not just one-and-a-half bombs.” 


President Clinton moved to calm Europe's fears. On a 
visit to Indonesia, he said: “We are not violating the 
arms embargo. We are observing the international arms 
embargo. We will continue to do it,” he said. 


WELU Secretary General Reviews Defense Policy 


BR1011161994 Rotterdam ALGEMEEN DAGBLAD in 
Dutch 10 Nov 94 p 2 


“U.S. Presence Still Essential”) 


[FBIS Translated Text] Today the ambassadors are 
voting on his successor. Next Monday [14 November] he 
will attend his last ministerial session. WEU 


emp apes madyars bomapedn nh ag 5 
a 


WEU than in the United Nations, where Netherlands 
Foreign Minister Van Mierlo made such 


f 
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must see that as a brilliant rehabilitation of your forced 
resignation in the pessport affair. 


[Van Eekelen] | owe a lot to the radical changes in the 


need for collective defense. Having said that, | think | 
was able to make a contribution to upgrading the WEU, 
including by remaining on speaking terms with the 
United States. | feel the U.S. presence is still essential, 
but at the same time | see the need to reform NATO and 
ee ee Europe will have to take 


more responsibility, and that can only happen via the 
WEU. 


In tife it ts betier not to make comparisons with the past. 
In any case, | arm pleased with the success of the past five 
years. 


[Boogaard] The WEU is targeted as the future defense 
wing of the European Union [EU] However, to the 
casual observer its contacts with NATO ave more intense 
than those with the EU. Is that a correct observation” 


[Van Eekelen! Certainly. | think it is a shame. We keep 
each other in , but I have only been consulted by 
the EU once. | am always in contact with NATO, and the 
NATO secretary general with us. 


[Boogaard] In the Union itself, expansion (enlargement 
to include new member states) seems to be winning the 
day over deepening (more cooperation between the 
existing member states). Is defense cooperation falling 
victim to this? 


[Van Eekelen] | do not know. As far as expansion is 
concerned, we are moving ahead of the Union. Unlike 
NATO and the EU, we include our associate partners 
(nine central and Eastern European countries) in our 
Council sessions every other week. To a certain extent, 
the WEU is a core group, like the one Germany's 
Christian Democratic Union/Christian Social Union 
proposed for the EU. We are already an example of 
variable geometry. We are now trying to bring this entire 
entity into the Union, but does want that? What 
about the Netherlands? In carly 1991 when | sketched 
out this development in a document, the Net). srlands— 
speaking through Van den Broek—-was the only country 
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was cooperation with the former members of 
Warsaw Pact in central and Eastern Europe. Do 
think that the West sought a sufficient degree of 
prochement” 

[Van Eckelen] | was m Romania last weekend. When | 


So Now that they are associate mem- 
bers, they take part m our Council sessions every other 


NATO unless there « 2!so economec cooperation. 


[Boogaard] Do you .¢k that enough has been done 
economically” 

[Van Eekeicn] 1 am not in the besi position to yudge that. 
We have to open up our markets; that 1s always better 
than just offeriag financial ard. 


[Boogaard] NATO has beer extremely cautious in its 
contacts with Eastern Europe, primarily to avoid 
offending Moscow In doing so, the West unintentionally 
reconfirmed Moscow's supremacy, even after the fall of 
the Beriin Wail. 


[Van Eekelen] That is a totally wrong impression, but of 
course we are partly guilty to some extent. | always 
argued that we should not let ourselves be 
Russian veto or Russian objections, but by 
policy and that our own policy should be consistent. Ii is 
not consistent to say that there is no longer an enemy 
while at the same time giving security guarantees to 
other countnes which can only be interpreted by Russia 


thinks in terms of power and it ~se3 NATO as America. 

It therefore sees the enlargement of NATO as a U.S. 

march toward its Western border. Unless Zhirinovskiy 

py et nema we will have to do our best to eradicate 
that impression. 


ees Tere ae Defense Minister 
oorhoeve, recently said that there 1s reason to be proud 
of the WEU, but not of the states which comprise nt. He 
wondered whether we had learned lessons from Somalia, 
Rwanda, and southern Sudan, and whether the WEU is 
ready for rapid operations. 
nO Sy ee eee 
¢ are prepared for rapid evacuations and humani- 
tarian operations, but we are only just beginning to be 
ready for genuine peacekeeping operations. 
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[Boogaard] Do you often enccunter reluctance df you 
request a concrete contribution from member states. 


[Van Eckelen] Indeed | dco! In Mostar (iz the former 
Yugoslavia) we promised to set up a police fee = of 182 
men. We now have 110 men there. A couple af ov 4nes, 
such as Portugal, are not contributing at aii © ig *wd 
provided two men. This is amply not acucerdi fh 
endangers our credibility. 


[Boogaard] You are 63 and in a prominent position on 
the People’s Party for Freedom and Democracy lisi for 
the First Chamber. What can the Nethertanc’s still expect 
from former diplomat and politscran Ven Eekeien” 


[Van Eckelen] | will still feel very closely involved in 
national and international developments, and I am going 
to write a book about my expenences over the past five 
years in the hope that they can contribute to the further 


development of European cooperation. 


WEU Secretery General on Relations With NATO 


LD1411141994 Lisbon Radio Renascenca in Portuguese 
to Europe 1130 GMT 14 Now 94 


{[FBIS Translated Text] Jose Cutileiro, a Portuguese 
ambassador, 1s today formally appointed WEU [Western 
European Union] secretary general, the post to which he 
was clected last week. In an interview with Renascenca a 
few moments ago, Cutileiro expressed his satisfaction, 
and announced a good-neighborly relationship with 
NATO. 


[Begin Cutileiro rec eding] The WEWU 1s likely to gain 
more strength. That strength will not be measured 
against that of NATO. Note that this is an organization 
with countries which are NATO allies, and they are 
partners in the WEU. What we have is a different world 
from the one at the time of the Cold War, a world where 
NATO was created. 


The transatlantic component of NATO, which is very 
important for the defense of Europe, may not necessarily 
be the most involved in certain European security issues, 
where the European members of NATO might prefer to 
deal with things themselves, and America agrees. Then 
the WEU will have a very specific role to play. But one 
cannot look ai the WEU and NATO in the same way one 
used to look at NATO and the Warsaw Pact—they are 
different things. [end recording] 


Draft Treaty on Protecting National Minorities 
Approved 


7A10111355904 Ankara TRT Television Network in 
Turkish 1200 GMT 10 Now 94 


[Video report by Zeynel Lule from Strasbourg] 


{[FBIS Translated Text] The Council of Europe Com- 
mittee of Ministers met this morning and approved the 
draft treaty for the protection of national minorities in 
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ae Soe Seer es ae 1s repre- 
senting Turkey, said the fact that the treaty does not 
include a definition of a minority and contains varnious 
ambiguities benefits Turkey. In a statement to Turkish 
media, Soysal noted that this can be an important 
opportunity for Turkish citizens living in Europe to 
benefit from rights in their resident countries 
The treaty will be submitted for the signature of member 
countries in January. 

Soysal held a bilateral meeting with Maltese Forcign 
Minister Guido de Marco. The two ministers exchanged 
views on Mediterrancan countnes’ establishing an orga- 
nization simular to the Council of Europe and on possible 
cooperation within this organization. The Committee of 
Ministers will hold a special session this afternoon on the 
expansion of the Council of Europe. 

Meanwhile, an exhibition opened by the Greek Cypnot 
side at the Council of Europe triggered harsh reaction 
from the Turkish delegation. The entire Turkish delega- 
tion, particularly Soysal, reacted strongly against the 
anti-Turkish views incorporated in the exhibition bro- 
chures. Condemning the attitude of the Greek Cypriot 


to the committee of de!zgates and protested the incident. 


Estonian Foreign Minister Comments on WEU 


LD1411173394 Tallinn Radio Tallinn Network in 
Estonian 1600 (°-MT Ie Now 94 


[FBIS Translated Excerpt] Estonian Foreign Minister 
Seosign and Gatnse exialsens 2 the meeting of the 


. where he 


Delors Comments on Austria’s EU Membership 


AU101 1203204 Vienna ORF Television Network in 
German 1830 GMT 10 Now 94 


[Report on interview with EU Commission Chairman 
Ja ques Delors by Danielle Spera im Vienna on 10 
Ne vember, Delors speaks in French with supe: imposed 
English translation) 





[This report may contain copyrighted maternal C pying and dissemination 
1s prohibited without permission of the copynght owners. 














‘ INTER-EUROPEAN AFFAIRS 


[FBIS Translated Text] [Spera] At a one-on-one meeting, 
Delors and Vranitzky appeared optimistic that ratifica- 
tion of Austna’s EU [European Union] admission by the 
remaining EU member countnes would be compieted by 
| January 1995. Vranitzky underscored his support for 
the EU White Paper initiated by Delors dealing with 
additional infrastructure proyects, and thus further jobs 
for Europe. Referring to the significance of Austria's EU 
admission, Delors said: 


[Begin Delors recording] We are very pleased to receive 
Ausina as a partner. In this context, we appreciate 
Austria's cultural and miteliectual significance. After the 
fall of the wall and collapse of communism, Austria 
assumes a strutegically important position. All this dem- 
onstrates how important Austria's admussion is. Apart 
from that, | would like to stress the Austrian social 
security sy**em, which is very good. 

As far as the admission of the cast European countnes 1s 
concerned, everything depends on the requirements 
facing these countries. If it is simply a question of 
whether these countnes are pluralistec democracies and 
adhere to human rights, whether their coonomies are 
open to the outside, and whether they accept the EU 
community laws—then one can presuppose the admis- 
sion of these countries, before the turn of the century ts 
possible. But when the EU as a common objective 
possesses a common currency and a political, economic, 
and strong social system, and ‘s also based on common 
foreign policy standards, then 1 1s questionable whether 
the East European countnes that want to jou the EU ill 
be able to adhere to all the rules of the game. [end 
recording] 


U.S. Seeks Compensation for Sweden's EU 
Membership 


LD1411135694 Stockholm Sveriges Radio Network in 
Swedish 1130 GMT 14 Now 94 


[FBIS Translaicd Text) The United States is demanding 
compensation from the Euronean Union [EU] for the 
trading losses that will hit American companies when 
Sweden becomes a member of the Union. The U.S. 
Administration claoms that EU) membership for Sweden, 
Finland, Austria, and Norway will mean additional costs 
of hundreds of milhons of dollars because of increased 
customs duties on Amerncan companies exports to these 
countnes. In compensation, America want reduced cus- 
tems duties to the EU region 


a Te Crack Down on Budget 


MS1211100594 London THE GUARDIAN in English 
12 Nov 04 p l4 


Report by Julie Wolf “EU Offic'ais Suspected Of 
Fraud”) 


[FBIS Transcribed Text} Brussels—Several European 
Commission 


officials are under imvestigation as part of 
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an intensified effort to crack down on fraud involving 
the European Union [EU] budget, a senior commission 
official said yesterday. 


The internal inquiry involves “fewer than 10° officials 
who are suspected of helping outside interests io defraud 
the budget, according to Gerhard Hit7ler, an anti-fraud 
official and aide to the EU budget commissioner, Peter 
Schmidhuber. 

Mr Hitzier gave no details about the investigation, >w! 
most EU budgetary fraud involves the Common Agri- 
cultural Policy which eats up 50 per cent of the E's 54 
bilhon pound budget. 


Last year, an official in the commission's agriculture 
direcsorate, who was under investigation tor his involve- 
ment in a fraud scheme in Italy, committed suicide. 


Commission officials are involved in drawing up EU 
farm and regional subsidy programmes, but most of the 
EU moncy paid to farmers, traders and construction 
companies involved in public works is channelied 
through national governments. About 546 muiiiion 
pounds ir EU fraud is detected ex-h year, but the 
European Pat hament estimates that the actual figure is 
much higher 


The commission argues that it «3 up to national author- 
ities t¢ use their police and criminal justice systems to 
combat fraud. It is pressing EU governments to treat 
fraud against the EU budget as a criminal offence and to 
impose stiffer penalties against perpetrators. Nearly 100 
million pounds in EU funds is avai‘able to European 
governments for anti-fraud programmes, bul many 
countries aren't using up their allocation. 


According to Mr Hitzier, Britain has applied for only 
about 10 per cent of the funding availabic. 


The commission itself cannot pursue indiv.icuaeis oF 
companies. “We can make a member state act against a 
firm or a person,” Mr Hitzier said. “We can punish a 
member state, bul not a company or an individual.” 


On Thursday, the commission opened telephone hot- 
tines throughout the community to encourage people to 
report cases of EU budgetary fraud. 


The toll-free hot lines went into action in |! countries. 
Callers speak to an answering machine at EU headquar- 
ters in B wssels. 


Greece has no toll-free capacity, so it is trying to work 
out enother system, said Mr Hitzier. 


The commission plans to reward callers whose tipoffs 
result in the detection of fraud cases, although it has yet 
to decide on how much it will pay out. Brussels would 
like to set aside at least 150,000 pounds for such rewards. 


The commission also has increas the size of its anti- 
fraud unit and proposed drawing up a blacklist of 
companies and peor’: convicted or suspected of fraud. 
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The Court of Auditors, the EU's financial watchdog, is 
due to produce its annual report on fraud next Tuesday. 


This usually includes specific examples as well as criti- 
cism of the commission and EU governments for failing 
to do enough to combat fraud. The auditors also argue 
that the complexity of the EU's farm subsidy pro- 
grammes make them easy targets. 


The commission earlier this year discovered that farmers 
in Corsica were claiming payments for more cows than 
they actuaiiy had by moving the animals around from 
one farm to another and by burning down farm land. 


EU Seeks ‘Interim Solution’ for PRC in WTO 


AU0811141794 Duesseldorf HANDELSBLATT in 
German 8 Nov 94 p 14 


[Report on interview with Sir Leon Brittan, EU commis- 
sioner for foreign trade relations, by Peter Seidlitz in 
Beijing on 7 November: “Brussels Is Seeking Interim 
Solution for China’s WTO Membership”] 


[FBIS Translated Text] In the view of the European 
Union, the PRC should be a founding member of the 
new World Trade Organization [WTO] on | January 
1995. Exceptional regulations could apply for Beijing for 
a transition period. In EU Commissioner Sir Leon 
Brittan’s view, U.S. opposition against this solution has 
decreased. 

Despite continuing U.S. reservations against the mem- 
bership of the PRC in the WTO, Brittan has noticed 
“convergence” between the positions of the European 
Union and America on this issue. Signs are pointing 
toward an “interim solution” that provides for China's 
reentry into GATT/WTO at the earliest possible time. 
Yet, it would allow both China and Europe to maintain 
existing trade and import restrictions for a certain time. 
This was said by Sir Leon Brittan, EU commissioner for 
foreign trade relations and the EU's Asia and China 
policy, in an interview with HANDELSBLATT. 

On 7 November, Sir Leon held talks on the conditions 
for China's GATT/WTO entry with Mrs. Wu Yi, min- 
ister for foreign trade and economic cooperation, in the 
Chinese capital. Contrary to the EU, American negotia- 
tors appeared to have reservations regard ag the admis- 
sion of the PRC as a founding member of the WTO on | 
January 1995. The United States is pressing for the 
clarification by contract of the WTO conditions 
regarding the opening and liberalization of markets, 
tariff reductions, the admittance of foreign trade enter- 
prises in China, and the protection of intellectual prop- 
erty and copyright. 

Sir Leon: “We are encouraging China more strongly than 
the United States. Yet, in fact, there is a convergence of 
positions between the EU and the United States. The 
Americans were initially most reluctant as far as 
accepting the proposal of interim solutions are con- 
cerned for the time after China's official entry. Now it is 


aa 
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ready to accept this solution. In return, the EU under- 
stands the clauses the United States would like to 
include.” 
From the EU point c* view, the state of negotiations on 
China’s GATT membership is as follows: All conditions 
for China's membcrship will now be negotiated. After 
entry, China will be granted exceptional treatment and 
will not have to fulfill all points of the agreement 
immediately. In addition, China can still become a 
founding member of the WTO even if negotiations are 
not concluded by | January 1995 but run a “few weeks” 
into 1995. “If China were to give in on a number of 
issues it can be a WTO member in the interim stage 
without all WTO regulations applying ror it. In this 
period exceptional regulations will apply for other mem- 
bers, too.” 


At the moment the last pending question is that of how 
high the “admission fee” will be for China. The process 
of China's adaptation to the general WTO agreements 
may take several years. Brittan: “I am very flexible 
(regarding the time) but I insist that China recognizes the 
normal rules of the international trade system in due 


Sir Leon disclosed the following details of the negotia- 
tions. Thus, the European Union is trying 


—to commit China to further reduce tariffs, 


—to break up the monopoly of Chinese foreign trade 
organizations and grant foreign companies access to 
trade transactions in China, 


—to revise the decrees that were issued only recently 
concerning restrictions in the automotive industry, 
—to make foreign entc prises eligible for public orders 

through standardizing offers. 


“In all fairness we have to recognize that in the talks 
China showed readiness to move—even though not far 
enough yet. Still, since my last visit in February, China's 
positions in the talks has decisively improved,” Sir Leon 
said. The EU commissioner admitted that problems 
might arise regarding the implementation and control of 
Chinese measures regarding, for example, the protection 
of intellectual property, the copyright of videos and 
films. These also existed for other GATT members. 


The EU, which on the issue of membership, holds a 
single view, would welcome China as a founding 
member to the WTO also because this would symboli- 
cally be interpreted as the PRC's desire to join the 
international economic community. “China knows that 
it is seeking entry into the club of a liberal world 
economy. Through membership, we can urge China to 
speed up the pace of reform. We are very well aware of 
China’s enormous challenges in restructuring its huge 
economy. If we fail to help China now we will discourage 
those who are pressing for the liberalization of the 
economy. The pace of reform would slow down.” 
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As far as Sir Leon Brittan is concerned, China's attempts 
to play the Europeans against the Americans or to 
intimidate them through harsh language have fallen on 
deaf ears. At the weekend, the Chinese press menacingly 
wrote that the attempt to keep China out of tse WTO 
wo sid be tantamount to releasing “a 900-pound gonila.~ 
Commented Sir Leon: “We will not be impressed by 
words. It is in our and »n China's interest that the PRC 
becomes a member in GATT and the WTO. Yet, this 
requires that China complies with the club rules and the 
rules of general conduct as customary for members.” 
Attempts by the government in Beijing to take action 
against “certain companies of GATT member coun- 
tnes” meet with clear resistance from the entire Euro- 
pean Union, Sir Leon said, thus referring to Beijing's 
attempts to “punish” British companies in Hong Kong, 
such as Jardine Matheson, for Britain's Hong Kong 
policy, and cance! orders. European solidarity is essen- 
tial for the policy toward China. After all, not only 
British or French, but also German enterprises might 
one day be treated differently by China. “1! have been 
assured by high-ranking authorities that there will not be 
(any more) discrimination,” Sir Leon said. He also 
reacted calmly to questions regarding Europe's and the 
United States’s high deficit in the trade balance with 
China. In the first seven months 1994, the United States 
already accumulated a deficit of $14 billion in its China 
trade. The 1993 deficit of the EU countries was ECU8.2 
billion, and, according to Sir Leon, will be even higher 
this year. “I am not taking a mercantilistic view of 
things. One cannot have a trade surplus with every 
country. A trade balance deficit does not automatically 
imply a crisis.” 


In the current stage of rapid expansion of the Chinese 
economy it is not surprising that China is achieving a 
surplus. As a reaction one could only press for a further 
opening of the Chinese market. 


By way of summing up, Sir Leon noted: “I am trying to 
encourage China to pursue the path towards liberaliza- 
tion and the market economy to the end. I am trying to 
make the European member countries aware of the 
potential and the importance of what is happening in 
China. In trade and industry the Europeans must be 
ready to utilize the possibilities that exist in China. We 
will all benefit from stronger European participation in 
reformist China.” 


European Bankers ‘Taking EMU Seriously’ 
MS1011113794 London THE EUROPEAN in English 
11-17 Nov 94 p 19 


{Report by Jules Stewart: “Counting the Cost of One 
Currency”) 


[FBIS Transcribed Text] Mention monetary union to a 
European banker and the reaction is likely to be a wince 
of pain. But bankers are beginning to come to terms with 
the fact that European Monetary Union [EMU] cannot 
be ignored, because it will not go away. 


FBIS-WEU-94-220 
15 November 1994 


“The responses we have started to get indicate that the 
banks are taking EMU seriously, certainly more so than 
during the European Monetary System turmoil of 1992 
and 1993,” said Andrew Mason, a member of the team 
that is drawing up a survey for the Banking Federation of 
the European Community (FBCE) on the impact of 
EMU. 


“It now looks a lot more plausible, but the big questions 
are still when and how,” he added. 


Some of the banks’ deepest misgivings have been allayed 
by last week's recommendation to Brussels by 2 panel of 
experts examining monetary union that EMU should be 
phased in gradually, instead of with an overnight big 
bang. 


Bankers describe the big bang approach as unworkable 
and a logistic nightmare, which would require shutting 
down all systems prior to the introduction of the ECU. 
The dual currency method lessens the likelihood of 
administrative chaos, but is a far more costly option. 


There are only two parallels in recent European history 
for the introduction of the ECU. 


Brussels has attempted to pacify the banks, which will 
have to bear the brunt of the mammoth costs of transi- 
tion to a single currency, by pointing to Germany's 
relatively quick and painless monetary unification when 
the deutschmark replaced the ostmark as the country's 
national currency. 


“This is not a valid comparison because the West 
German system was simply extended to East Germany, 
where there were no problems in accepting the new 
currency,” said Malcolm Levitt, who heads the Associa- 
tion for the Monetary Union of Europe's working group 
on the transition to a single currency. 


Levitt, who is EU adviser to Barclays Bank, said Euro- 
pean banks lacked a clear idea of the potential impact of 
EMU, and that the various possible scenarios for mon- 
etary transition had enormous cost implications. 


The other major currency upheaval took place in Britain 
in 1971, when the country decimalised the pound. 


However, the decision had been taken in 1967, and the 
Decimal Currency Board worked full time for four years 
to smooth the path to the new system. 


Levitt said: “The difference is that there was no strong 
political objection to decimalisation and that the process 
only involved changing three coins out of eight in 
circulation at the time. There is an immense contrast 
between that and where we are now with respect to the 
ECU.” According to Levitt, despite the relative case with 
which decimalisation was accomplished, it took Barclays 
two and a half years to distribute 3,500 tonnes of new 
coins around the country. 


The most obvious problem for the banks is the cost of 
adapting their technology to cope with the changeover. 
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Two large banks identified 35,000 separate computer 
programs that would need to be converted to handle the 
monetary transition process. Some of Europe's largest 
banks, such as Barclays, Societe Generale, Credit Lyon- 
nais and BNP, have independently estimated that the 
development could cost each of them ECU100 million 
($125m) to ECU1ISOm over a five-year period. 


They said that if the ECU is to be introduced during a 
dual- currency period, the cost could rise by an addi- 
tional ECU75m per year each just to keep national 
currencies in operation. 


Credit Lyonnais’ group chief economist Jean-Paul Bet- 
beze said: “We do not know how long we will have to 
operate with the ECU and franc simultaneously, but in 
any event it will require a major expenditure. 


“Problems such as changing customers’ statements and 
the technical problems involved in adjusting cash dis- 
pensers require huge capital outlays. 


Levitt has described some of these problems as stag- 
gering, “for instance, how to deal with rounding out 
currencies: exchange rates between the ECU and Euro- 
pean national currencies are now sometimes rounded 
out to seven decimal points”. 


A transitional dual currency system entails a problem of 
accounting and settlements, which need to be netted out 
instantly. EMU will also require massive changes in 
stationery, cheque books and staff training. 


In the short term, participants in the foreign exchange 
market will take a hit on profits from the loss of trading 
European currencies. 


Banks do not break down their foreign exchange dealings 
by currency, but in London, which accounts for about a 
third of world turnover, dollar-sterling and dollar- 
deutschmark transactions make up some 25 per cent of 
total volume. 


“In principle the single currency must be bad news for 
the banks,” said Tim Clarke, banking analyst at London 
stockbroker Panmure Gordon. “Just the loss of cross- 
border money transfer fees has to be enormous. In a way 
it is the reverse of the abolition of exchange controls in 
the UK, which was a bonanza for the banks. Now they 
will be restricted back to one currency.” 


The Maastricht treaty stipulates that EMU is to take 
place after locking in naticnal currencies at a fixed rate 
against one another and the ECU. This is the first part of 
stage three of EMU, siarting between 1997 and 1999, 
which is to be followed by an undefined process of taking 
measures to ensure a “smooth transition” to a single 
currency. 


Stage one, from 1990 to 1993, called for steps to advance 
the single market progrzmme, while stage two, which 
began this year, is meant to gear up national economies 
for EMU. 
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“Monetary union without economic convergence would 
be lunacy,” said Mason. “It would be like expecting to 
achieve a single currency between Britain and Chad.” So 
far, only Ireland and Luxembourg meet the convergence 
criteria. 

The dual currency alternative, in which national notes 
and coins for a period continue to circulate freely along- 
side the ECU, will still produce major accounting head- 
aches with regard to negotiating overdrafts, loan agree- 
ments and working out payment systems in a variety of 
operations. 

There is also the problem of de‘ermining what interest 
rates to apply to financial contracts such as bond issues 
and loans in national currencies: should it be the rate at 
which the contract was denominated, or at the new single 
currency? 


The inflationary impact of EMU is not a major source of 
concern for bankers. If all countries meet the conver- 
gence criteria, the assumption is that there would be low 
average consumer price inflation, which militates against 
any inflationary effect. “In Italy it could actually help 
deal with inflation,” Mason said. “It could be quite an 
attractive prospect since the lira has been historically 
subject to sustained periods of inflation.” 

One of the obvious beneficiaries of EMU will be Euro- 
pean exporters, as they will be able to factor all their 
costs in a single currency without any exchange rate 
risks. Tourists also stand to gain from the abolition of 
exchange rate commissions. 


“It will make some banking operations simpler,” said 
Levitt. “It should also make it easier to mobilise deposits 
and invest them in a bigger market.” 

Credit Lyonnais’ Betbeze saw more benefits in the longer 
term. He said: “It will bring cost reduction and more 
competition in the banking system.” 

“Globally speaking, it will be good for the consumer 
good for the investor and good for the corporate cus- 
tomer, but it will be slightly painful for the banks.” 


EU Official Views Prospects For Monetary Union 


MS1411135594 London FINANCIAL TIMES in 
English 14 Nov 94 p 17 


[Article by Graham Mather, MEP and president of 
European Policy Forum: “Fault Line On Road To Mon- 


etary Union”) 


FBIS Transcribed Text] it may seem perverse that the 
ture of economic and monetary union [EMU] in 
Europe now looks dependent mainly on attitudes to 
institutional change and to political union. 
Yet that is the picture emerging from the latest discus- 
sions initiated by Karl Lamers, the foreign policy 
spokesman for the Christian Democrats in Germany's 
Bundestag. 
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His insistence in last Monday's [7 November] FINAN- 
CIAL TIMES (Personal View) that there is a “fundamen- 
tal link between monetary and political unions” 
undoubtedly reflects a powerful strand of opinion. For 
example, Mr Hans van den Broek, the European Com- 
missioner, declared in London recently that economic 
integration was a means, not an end: the end was a 
political union. 


Experts in the development of the ECU believe that the 
critical next step in EMU is to establish institutional 
parameters necessary for the Bundesbank to lead a move 
forward through Maastricht’s EMU stages. 


Yet just as these issues become conjoined key players’ 
minds, there are signs of basic divisions of opinion on all 
aspects of the institutional agenda. For once, French 
opinion, and British, seems markedly at variance with 
that in Chancellor Helmut Kohl's CDU [Christian Dem- 
ocratic Union]. 

In Brussels recently, Alain Lamassoure, the French min- 
ister for Europe, warned that a Maastricht-style attempt 
to push a “federalist” agenda for the 1996 intergovern- 
mental conference, or indeed one that was seen to attack 
national sovereignty, would fail to pass either a refer- 
endum or through the Assemblee Nationale. 


His remarks were a pointed response to Mr Lamers’ 
notorious paper which, in the course of its clumsy 
advance across the nationa! sensibilities of virtually 
every Union member, had lectured France on her attach- 
ment to “the sovereignty of the etat nation which has 
long since become an empty shell.” 


Moderate opinion in the CDU and the Christian Social 
Union [CSU], its more Euro-sceptical sister party, has 
subsequently expressed concern about the paper, espe- 
cially its suggestion of a “hard core” of fast-track Euro 

states. Ironically, however, this 8 perhaps the mos 
logical part of the paper. As Mr Lamers, its co- author, 


The deeper problem lies elsewhere and has received less 
attention: the current German approach is strongly cen- 
tralist. It explicitly envisages that the European Commis- 
sion will “take on features of a European government”. 
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It down-grades the Council of Ministers to a second 
chamber of the European Parliament. It seems to ignore 
the role of national parliaments. 


In faci, it seeks to create a single European state. Karl 
Lamers in Paris last week was quoted as arguing for a 
federal concept of Europe that would eventually become 
“a state and not just a confederation of states”. This is 
precisely the fear of those who see EMU as a means to 
political union. Now the shape of that political union is 
being blurted out by its most influential advocates, 
Helmut Kohl's CDU. 


It is no wonder that Dominique Baudis, French CDS 
leader in the European Parliameni and a CDU ally, 
objected to the use of the term “federalism” in any 1996 
treaty, to the idea of the Commission achieving supra- 
national governmental powers, and to the downgrading 
of the Council of Ministers. 


The Franco-German fault line is becoming clear, sharp- 
ened by France's presidential elections. French opinion 
increasingly secks to base European reform on giving 
power to national governments, national parliaments 
and the Council of Ministers. It is difficult to see how an 
EMU based on abolition of national currencies and a 
political union strategy based on a Commission/ 
European parliament duopoly could satisfy French elec- 
tors. 


However closely economies may converge, without more 
agreement on the next steps to political co-operation it is 
difficult to see how EMU could progress. No wonder the 
distinguished European Parliament constitutional 
expert, Fernand Herman, is gloomy. Observing that the 
chances of achieving unanimity at the 1996 intergovern- 
mental conference are practically nonexistent, he added: 
“The chances of realising a lasting monetary union 
without reinforcing the political union are just as slim”. 


It has become conventional to praise the CDU/CSU 
paper and Mr Lamers himself for having initiated a 
valuable debate. With its undiplomatic frankness it has 
laid the key questions of Europe's political and economic 
future on the table, in good time for 1996, while exposing 
profound differences between Germany and her chief 
European partners. It is these differences that will need 
to be overcome. 
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French Firm Allegedly Offered SPOe Money for 
Radar Order 


AU1011172194 Vienna NEWS in German 10 Now 94 p 3 


(Unattributed report: “Army Order: Black Money in 
“Samsonite™”’] 

{[FBIS Translated Text] An explosive detail has been 
reported in connection with the awarding of the |.3- 
billion schilling order for a radar system to the French 
state company Thomson CFS. A note for the record 
addressed to Chancellor Vranitkzy (“confidential, per- 
sonal”) says: In the Vienna coffechouse, Landtmann, on 
22 February 1994—half a year before the contract was 
actually awarded by Minister Fasslabend—Peter Much- 
itsch, Thomson's representative in Austria, promised a 
member of the Social Democratic Party of Austria 
{SPOc] “financial payments” for “political support” in 
procuring the contract. Literally, Muchitsch mentions an 
“amount of 1.5 percent of the project value” (about 22 
million schillings—the editors). Muchitsch “would 
deliver the money in a ‘Samsonite case,’ so that the 
whole story cannot be followed up.” The SPOe member 
immediately rejected the scandalous offer. 


Fasslabend Denies OeVP Intervention 


AU1011191294 Vienna WIENER ZEITUNG in 
German 10 Nov 94 p 2 


[Unattributed report: “OeVP Officials Did Not Inter- 
vene™] 
{[FBIS Translated Excerpt} On Wednesday [9 
November], in connection with the award of an order for 
radar equipment for the Austrian Army to the French 
company Thomson, a commission valued in millions 
became known, which had been made to a Social Dem- 
ocratic Party of Austria [SPOe] member but, according 
to a report by the news magazine NEWS, it had been 
immediately rejected by him. 
The Austrian People’s Party [OcVP] called upon the 
SPOe to clarify this incident and the Public Prosecutor's 
Office to become involved. However, Karl Krammer, 
chief of Chancellor Franz Vranitzky's cabinet, said there 
was no need for further action following the incident 
because the SPOe member behaved in a “clear and 
unambiguous way” at that time. Freedom Party of 
Austria Military Spokesrnan Herbert Scheibner called 
for the establishment of a parliamentary investigation 
committee. [passage omitted] 


Defense Minister Werner Fasslabend, who had awarded 
the order to the French arms company Thomson on the 
basis of an experts’ commission (which checked compa- 
nies’ bids for the new radar system from the military 
point of view) and a study on the offered compensation 
deals, which had been ordered by the Economic 
Research Institute [WIFO], advocated the involvement 
of the Public Prosecutor's Office “if the report is true.” 


AUSTRIA 13 


Fasslabend rejected the assertion by NEWS that he and 
OeVP officials close to him had intervened 
in favor of Thomson”™ by saying that it contradicts the 
facts. He exclusively adhered to the report by the experts’ 
commission and the WIFO study, he said. 


Thomson area representative Muchitsch, whom the 
magazine accuses of having attempted to make a gift of 
money, rejected the accusations as “completely 
unfounded and wholly invented.” He had not met 
anyone from the SPOec in February, said Muchitsch, 
who, as the managing director of the Atlas Acrospace 
GesmbH in Vienna, has cooperated closely with the 
cuneenen SSS Se Sane, Seaeeeees Soaaes ne Pele & 

the “last desperate effort” by SPOe circles who want “to 
help” Thomson's competitor Ericsson/Schrack in every 
way to the radar order, which is valued at 1.3 billion 
schillings. By the way, according to the magazine, Eric- 
sson/Schrack is considering legal steps against the 
awarding of the contract. 


Mixed Reaction in Coalition to Women in 
Bundesheer 


AU1311194594 Vienna KRONEN-ZEITUNG in 
German 12 Nov 94 pp 12-13 


[Report by Gabriela Goedel and Christoph Budin: “Politi- 
cal Altercation About Women in the Bundesheer”] 


[FBIS Translated Text) Should women serve in the 
Bundesheer or should they not? This idea put forward by 
General Troop Inspector Kari Majcen, not even a new 
idea at that, has sparked discussions in the coalition. The 
Austrian People's Party [OeVP] wants women to be able 
to volunteer for Bundesheer service, but the Socialist 
Party of Austria [SPOc] is opposed to this. 


Defense Minister Werner Fasslabend confirmed on 
Friday [11 November] that the “presence of women in 
the Bundesheer on a voluntary basis is very much a 
subject of government talks. Austrian women should not 
be denied what is normal and accepted in most European 
countries.” According to Majcen, women should do 
everything, from office work right up to the work of the 
general troop inspector. 


Irmtraut Karlsson, SPOe secretary for female issues, has 
criticized this idea. “On the one hand, people want to cut 
maternity benefits as part of radical economizing mea- 
sures, but on the other hand they want to throw money 
out of the window by having wonnen serve in the army.” 
No details have been published on the “enormous costs” 
of this plan, such as the reconstruction of army barracks. 


merely voluntary service for women would mean a 
violation of the prin »'« of equality. 

The Greens are | idea “very seriously indeed,” 
and are calling { er of the Family Ministry with 
ee oder the leadership of Johanna 
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Foreign Minister Meets Rugova 
AU1111081994 Tirana TVSH Television Network in 
Albanian 1900 GMT 10 Nov 94 


Translated Text] Netherlands Foreign Minister 
an Vans Mierlo received the president of the republic 
of Kosova, Dr. Ibrahim Rugova, in The Hague today. 


and the optimal solution for all sides and the entire 
region. He told the Netherlands foreign minister that he 
had asked the international community to establish a 


concentrated on other regions and crisis spots in the 
former Yugoslavia. 


Today the president of the republic of Kosova, Dr. 
Ibrahim Rugova, also met with leaders of parliamentary 


BR1411153194 Amsterdam DE VOLKSKRANT in 
Dutch 12 Nov 94 p 4 


a 


[FBIS Translated Text] Perhaps the prospects for peace 
in Bosnia-Herzegovina have never been any more than 
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But beneath the unanimity on paper between the Amer- 
icans, the Russians, the Germans, the French, ihe Brit- 
ish—the contact group members—NATO, the United 
Nations, and the governments in Zagreb, Sarajevo, and 
Beigrade, clear differences of opinions and conflicts of 
interest remained. 

Until recently the following had been achieved: A plan to 
divide Bosnia effectively into a federation of Muslims 
and Croats—5! percent—and a Serbian zone (49 per- 
cent); a cease-fire and—most importantly—the chance 
that the combined pressure of the international commu- 
nity and Slobodan Milosevic's Serbia would induce 
Karadzic and partners to accept the peace plan within a 
few months. 


Would Pale have ultimately capitulated if the contact 
group had remained united, if NATO and the United 
Nations had been able to keep their differences within 
limits, and if the government in Sarajevo had resisted the 
temptation to retake land by force? Now that President 
Clinton has stopped the U.S. contribution to main- 
taining the arms embargo we will never know the answer. 


Even before yesterday, Bosnia-Herzegovina was secing 
an upsurge in fighting. In offensives by Muslim and 
Croatian troops, counterattacks by the Bosnian Serbs, 
the “total mobilization” of Karadzic’s men, the paralyz- 
ation of UNPROFOR, and the steady arming of all 
parties. Because the arms embargo announced by the 
United Nations in September 199! against the whole of 
the former Yugoslavia has long been about as watertight 
as a sieve. 


Until the beginning of this year the Muslims suffered 
heavily as a result of this embargo. But since contacts 
between Muslims and Croats were restored under US. 
pressure—of notable effect in the military field—the 
Sarajevo Government Army has also been well-supplied 
with weapons. These weapons enter principally by way 
of Croatia, are paid for with money from the Islamic 
world, and originate in weli-stocked East European arse- 
nals. 


Clinton's latest step will not therefore immediately lead 
to a drastic change in the situation on the battlefield. But 
in political terms this U.S. solo effort is dynamite. 
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By surrendering to the desire of Congress to break the 
arms embargo, Bill Clinton has blown apart the contact 
group. The peace plan drawn up by the five countries can 
now be buried. Any possibility that the international 
community could still play a constructive role in Bosnia 
disappears from view. Fighting to gain or regain territory 
is now all that remains. 


The fighting is not necessarily going to escalate over- 
night. For the moment it is a war moving back and forth 
over the same square kilometer. Nevertheless, the risk of 
escalation is serious, now that any international pressure 
on Zagreb and Belgrade to keep out of the fighting has 
been removed. Perhaps Tudjman and Milosevic have 
their own reasons for treading softly for the time being, 
but the disappearance of outside incentives increases the 
likelihood that sooner or later they will return to the fray. 


lt is, for example, difficult to imagine that the Ameri- 
cans—now that they have chosen for a “let Sarajevo 
battle it out” scenario—are going to want to reward 
Milosevic for isolating Karadzic. And what will be the 
outcome if Tudjman himself can decide whether to opt 
for negotiation or violence to regain areas of Croatia 
which have fallen into Serbian hands? 


If the war in Bosnia continues and intensifies, UNPRO- 
FOR's position becomes increasingly perilous. You do 
not need a fortune teller to predict that the United 
Nations as a whole—or the Western countries at leasi— 
will soon be leaving Bosnia. 


Finally, Clinton's unilateral step has serious implications 
outside the former Yugoslavia. Relations between Wash- 
ington and its European NATO allies have reached a 
new low. The same applies to relations between Wash- 
ington and Moscow which has always strongly opposed 
lifting the arms embargo and now—without any form of 
consultation-—finds itself confronted by a fait accompli. 
A curious way of showing the professed partnership 
between Clinton and Yeltsin. 


All things considered, the U.S. President is paying a very 
heavy price for the gesture of goodwill which he appar- 
ently wanted to make for the benefit of Bob Dole, the 
leader of the new Republican majority in the Senate and 
a strong supporter of lifting the embargo. 
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Talks With 
Major on Exploratory Loyalist 


LD1411184894 London PRESS ASSOCIATION in 
English 1827 GMT 14 Now 94 


[By James Hardy, political editor, PA News] 


{[FBIS Transcribed Text] John Major tonight ‘ook 
another historic step on the road to peace in Norinern 
Ireland by paving the way to invite Loyalist paramili- 
taries to the negotiating table. He said he wanted explor- 
atory talks to begin with Loyalist representatives by the 
end of December. 


But the Prime Minister gave a clear warning to terror 
groups on both sides of the politica! divide that to join 
the democratic process they must give up their arms and 
call a halt to criminal activities. “These are the essential 
conditions for democratic legitimacy,” he said. 


Exploratory talks with Sinn Fein were already scheduled 
after the Government last month adopted a “working 
assumption” that the IRA ceasefire was permanent. Now 
the Government has extended the same invitation to 
Loyalists, a month after they too called a halt to sectarian 
violence. 

The move, announced at the Lord Mayor's Banquet at 
Guildhall, London, came amid continwed uncertainty 
cover the repercussions for the peace process of the 
possibie collapse of the Irish Government coalition. But 
it served to underline London's determination to make 
progress at its own pace. 


Mr Major said the opportunity for peace was beginning 
to turn into reality as border crossing reopened, troops 
stayed in barracks and commerical life blossomed. “Few 
people would have forecast all this a year ago. Yet, today, 
hope is abroad and any group that imiperi!s progress will 
not carry hearts and minds in Northern Ireland,” he 
said. 

“The deplorable murder of a “Newry postal worker, 
Frank Kerr, last week has shown what risks still abound. 
Revulsion and anger at this murder reinforces the need 
to deal with the weapons heid by both Republican and 
Loyalist paramilitaries.” 

Mr Major added: “That is one of the purposes of the 
exploratory dialogue which we are ready to beign with 
Sinn Fein before the end of the year. 


“Tonight I can tell you that we have also decided to hold 
exploratory talks with Loyalist political representatives. 
I hope these talks, too, will open before the end of 
December.” 


The Prime Minister said the purpose of both sets of 
exploratory talks was the same—to draw the groups into 
democratic politics and out of violence. He said the 
Downing Street Declaration, which set the peace process 
in motion almost a year ago, created a “level playing 
field” in Northern Irish politics which would allow 
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Loyalists and Sinn Fein to put forward their points of 
view freely and fairly. “But iney must accept democratic 
practice. Illegal weapons and explosives must be taken 
out of commission,” he said. “There must be an end to 


intimidation and punishment beatings. Racketeering 
and criminality must end as well.” 


Political developments would go hand-in-hand with eco- 
nomic regeneration as companies weie once again drawn 
to invest in Northern Ireland, he predicted. New air 
routes were already opening up, hotel bookings were on 
the imcrease, inquiries with local tourist authorities 
almost doubied in October and next month would sec 
Belfast hosting a a massive economic invesiment confer- 
ence. “Such economic growth can help cut off the oxygen 
of terrorism,” he said. 


Sinn Fein’s Doherty on Shooting, IRA 


LD1111093894 Londeox PRESS ASSOCIATION in 
English 0912 GMT !< Nov 94 


[By lan Graham and Chris Parking, PA News] 


{[FBIS Transcribed Excerpt] A substantial sum of cash 
was stolen during the Newry Post Office raid in which 
postman Frank Kerr was shot dead, it was revealed 
today. [passage omrtted] 


The RUC [Royal Ulster Constabulary] said the moncy, 
cmmmatin eaten done 
Registered Mail section where Mr Kerr was in charge 
and where he was shot in the head. Exactly how much 
was taken was not disclosed, nor how the raiders knew it 
would be in the sorting office yestereday. 


Two top republicans were today still being questioned 
about the robbery and murder. A huge dragnet across 
south Armagh was still searching for a third man who 
escaped and may have the missing money. The RUC was 
spending today attempting to find out whether the raid 
on the border town’s post office was a freelance opera- 
tion by three men wanting to line their own pockets, a 
fund raising raid to replenish IRA coffers or fund raising 
for a breakaway group. 


The IRA has claimed it was not responsible for the 
robbery and murder, and that the ceasefire still holds, 
but it has not said members of its organisation were 
carrying out an unsanctioned operation. The incident 
has damaged the fragile ceasefire and given sceptics and 
Unionists who doubt the sincerity and long term inten- 
tions of the IRA the opportunity to say “I told you so.” 


The Irish Government will await the RUC report with 
interest. Its Justice Minister yesterday withdrew early 
releases from prison of nine IRA men in the Republic 
and said a decision to resume them would depend on 
what the RUC investigation reveals. 


All postal deliveries in the Newry and South Down area 
have been halted as a mark of respect to Mr Kerr. 
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involved. He said: “Any aay oes 


to the aims of the Insh republican leadership. On Irish 
radio today he refused to become involved in what he 
called “the politics of condemnation,” but said he did 
not think the incident was an attempt to sabotage the 
peace process. 

“I have no evidence at all that any republicans are 
lect taal 


Britain, France To Initiate Joint Air Force 
Command 


MS1311125794 London THE OBSERVER in English 
13 Nov 94 pil 


[Report by Peter Beaumont and Adam Sage: “Britain 
And France To Combine Air Commands”] 
[FBIS Transcribed Text] A new era of Anglo-French 


UNITED KINGDOM 17 


The latest moves to bring together the military resources 
of the two countries, both finding it difficult to fund their 
armed forces at current levels, follow a mutual recogni- 
tion thet, despite diff hag et licy, Britai 
and France would benefit from closer ties. 

On the issue of nuclear cooperation, Britain and France 
already share some technologies: French scientists have 
visited the Atomic Weapons Establishment at Alder- 
maston and France's nuciecar-armed submarines have 
been allowed to visit British waters. 


French military and political circles now see the conver- 
gence with British security policy as a way of countering 
the greater influence of Germany in Europe since 
German reunification. 

The closer cross-Channei ties—which have intensified in 
the past 12 months—also mark the cooling of Britain's 
special relationship with the United States. There have 
been more exchange visits by air force and naval per- 
sonnel for training and equipmcnt familiarisation, while 
soldiers in Britain's Territorial Army are being encour- 
aged to brush up their French. 

The level of British and French co-operation over equip- 
ment design and equipment has also been increasing, 
according to defence analyst Paul Beaver of Jane's: 
‘Projects already on the go include the next generation of 
attack submarines, a new Anglo-French-Italian frigate as 
well as the replacement for Tornado.’ 


Trevor Taylor, of the Royal Institute of International 
Affairs, believes France and Britain have realised their 
troops are more likely to be involved in joint operations 
overseas than in individual actions. 

He said: ‘The Gulf War was a real shock to the French. 
There was a brutal realisation that the part they took was 
the absolute maximum in terms of men and equipment. 
Since then there has been a realisation by France that 
Britain is the only other major security player in Europe 
and that any common European defence policy will see 
them at the centre.” 


ee 


MS1411155494 London THE OBSERVER in English 
13 Nov 94 pl 


[Report by Michael Durham in Jakarta, Hugh O’Shaugh- 
nessy in London: “UK in Secret 2 Billion Pound Arms 
Bid™} 

oe ee ee ee ee Oe 
arms deal with Indonesia, in defiance of international 
calls for a weapons embargo because of the country's 
appalling human rights record. 

The secret deal is worth an estimated 2 billion pounds. 
Coming soon after renewed pledges of British aid, it has 
added weight to reports that Britain is conducting aid- 
for-arms diplomacy with Indonesia. British military 
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18 UNITED KINGDOM 


It emerged last month that British Acrospace will sell 
Indonesia 16 new Hawk jets, in addition to 24 
announced in 1993. Also THE OBSERVER can reveal 


General Feisal Tanjung, head of the Indonesian armed 
forces, said further arms purchases from Britain were 
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In Thatcher's day Malaysia was number one. Now it's 
Indonesia.” 

Allegations that Britain has used its overseas aid 

to clinch a deal follow iast week's High Court judgment 
against Douglas Hurd, the Foreign Secretary, over the 
Pergau dam affair in Malaysia. The World Development 
Movement, which mounted the successful court action, 
said there was ‘compelling evidence’ of a link between 
aid and arms in Indonesia. ‘It is painfully clear that 
British Ministers see aid as one more ming chip 
when arms negotiations reach a sticky point,” said Har- 
riet Lamb, the movement's campaigns officer. 

The movement also claimed that sales cf 80 British- 
made Vickers tanks to Nigeria's repressive regime had 
been negotiated in 1990. British aid to Nigeria rose from 
6.3m pounds in 1988-89 to 67.7m pounds in 1989-90, 
but the Overseas Development Administration denied 
there was a link. 


Stephen Byers, the Labour MP for Wallsend, who has 
asked questions in Parliament about British aid projects 
in Indonesia, said he would raise the Indonesian affair in 
the Commons. ‘This would appear to be a repeat of the 
Pergau dam affair where aid, arms and trade are inter- 
linked, contrary to the Government's own rules. | will be 
secking a clear statement from the Foreign Secretary.” 


Heseltine Views Privatization, EU Social Union 
AU1411172294 HANDELSBLATT in German 14 Now 94 
p? 


[Report on interview with Sir Michael Heseitine, secre- 


[FBIS Translated Text] The disappointment was still to 
be seen on the face of the minister whose plans to 
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mayor defence systems. Indonesia is always on the office 
out for technology transfer from the West and any deal : 
will almost certainly involve a degree of barter, such as Now the minister is scouting out the possibilities of 
mineral or logging concessions. greater commercial freedom for the remaining postal 
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[FBIS Transcribed Text] Scotland Yard has warned 

ena Ad nn ffertn ag ewe ah pe a 
from Middle Eastern extremists. Hundreds of commu- 

hy measure for yagogus ad community centres 


branch and Spcal Branch, contained 


UNITED KINGDOM 





4 li ti : i 


nh ft 





. 


i 
af CF na Hi 
A ileal He 


| 


In the letter, disclosed today by the Jewish Chronicle, Mr 
Veness writes: “We must think in the long term. The 
menace of terrorism motivated by rejection of peaceful 


co-existence in the Middle East is real... It is my firm 


tie THE 
nial HE ae 


- a 
that it would have to give too big a share of its profits to 


the Treasury, resulting in insufficient maneuvering space 





4 


material. Copying and 
of the copynght owners. 





\s pronboned ecsost ps 
" without 





1H 18 i 


if] 
ta i 


EM it 


oo 


ef 


“Cover-Up Claim As Lockerbie Film Screening Is Can- 


[Report by Richard Norton- Taylor and Erlend Clouston: 
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Blast Damages Bar in Border Town 


LD1211215394 London PRESS ASSOCIATION in 
English 2136 GMT 12 Nov 94 


[FBIS Transcribed Text] An explosion and fire tonight 
badly damaged a pub and ballroom in the Republic's 
border town =f Castleblancy tonight. 
Local residents reported hearing a blast which blew out 
part of the roof and some of the frontage of the building, 
damaging parked cars on the street. 


IRELAND 23 


It was thought the blaze which followed might have been 
started by an incendiary device but police said it was too 
early to establish the cause of the fire. 

The premises known as Frank's Tavern in the town 


centre were closed some time ago for reconstruction 
work. 


In 1976 one man was killed when the pub was targeted 
by a loyalist car bomb. 
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Hamas Threatens Terrorist Strike on Israelis in 


AU1511104794 Munich FOCUS in German 14 Nov 94 
pi2 


[Unattributed report: “Hamas Wants To Launch Attacks 
in Berlin”} 

{FBIS Translated Text] According to German security 
authorities, the terrorist organization Hamas is planning 
attacks in Berlin. 


have learned that the terrorists are waiting for security 
measures to be relaxed. 

At the meeting in the mosque, a Hamas representative 
said that there would be a strike as soon as a small chink 
is detected in the security around Israeli institutions. 


Commentary Criticizes U.S. Stance on Bosnia 


AU 1411141894 Duesseldorf HANDELSBLATT in 
German 14 Nov 934 p 2 
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However, retreating into a corner and sulking is 
eeteoasey ty Se. Se Seen See 8, Oe 


Commentary Views Foreign Policy Options in EU 
AU1411130794 Berlin DIE WELT in German 14 Nov 94 
pé 


{Commentary by Herbert Kremp: “Europe First’ Does 
Not Suffice as a Direction for Foreign Policy”) 
{FBIS Translated Text] Once it is formed, the Federal 
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casi Is a priority. France is operating covertly 
agains’ the admission of at lezst Poland and the Czech 
Republic to the EU and is acting openly against their 
admission to NATO. 


Clinton ‘Seeking Refuge in Foreign Policy’ 
AU1511132694 Berlin DIE WELT in German 15 Nov 94 
pé 
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to be made at home, on his own doorstep. 


Defense Ministry Notes Progress on CFE Treaty 
LD1411163394 Berlin DDP/ADN in German 1414 
GMT 14 Nov 94 


[FBIS Translated Text] Bonn (DDP/ADN)—Germany 
has already scrapped 7,236 of the 10,300 weapons sys- 
tems which are to be dismantled by the 
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under the Conventional Forces in Europe (CFE) Treaty. 
Defense Minister Volker Ruche (CDU) welcomed the 
successful conclusion of the second phase of implemen- 
tation of the treaty in Bonn today. 


Under the agreement concluded on 19 November 1990 
in Paris with 22 states, Germany would have had to 
fulfill merely 60 percent of its scrapping commitments in 
the second phase which ends on Wednesday [16 
November]. It now has to dismantle the remainder of the 
offensive main weapons systems within a year. 

According to the Defense Ministry, the CFE Treaty 
provides for the scrapping of about 50,400 of the “offen- 
sive main weapons systems” heid by parties to the treaty. 
Germany had to scrap more weapons stocks than any 
other NATC country. Only the Russian Federation had 
to dismantle more weapons systems. As of Wednesday, 
Germany will have scrapped 2,313 tanks, 3,547 armored 
combat vehicles, | ,236 artillery systems, and 140 combat 


Cealitien Accord Gives FDP Three Portfolios 
LD1411131294 Berlin DDP/ADN in German 1249 
GMT 14 Nov 94 


[FBIS Translated Text] Bonn (DDP/ADN)—The Free 


Cealition Chairmen Outline Accord 


LD1411144294 Berlin DDP/ADN in German 1400 
GMT 14 Now 94 


[FBIS Transiated Text] Bonn (DDP/ADN)—The party 
chairmen of the CDU [Christian Democratic Union], 
CSU [Christian Social Union], and FDP [Free Demo- 
cratic Party}, Chancellor Helmut Kohl, Finance Minister 


. 
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of Germany and ensure that parliament and government 
can start work there in the years | 998-2000. 


LD1411152094 Berlin DDP/ADN in German 1409 
GMT 14 Now 94 


{[FBIS Translated Text] Bonn (DDP/ADN)—German 
Chancellor Heimut Kohl, chairman of ) “uristian 


have to be used to renew society. This will be done on the 
basis of sound state finances and limiting the tax burden. 


[Berlin DDP/ADN in German at 1435 GMT on 14 
November, in a Bonn-datelined report, adds that “CSU 
Chairman Theo Waigel said he will submit the 1995 
. He said there 
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Scharping Assails Accord 


LD1411161894 Berlin DDP/ADN in German 1526 
GMT 14 Now 94 


a Ley Text) Bonn (DDP/ADN)—Social 

















substance” and “borne up only by the sole desire to hang 
on to their posts.” 


Differing Views on Coalition Accord 


L.D1411171494 Berlin DDP/ADN in German 1628 
GMT I4 Nov 94 


{[FBIS Trans!ated Text] Duesseldorf/Bonn (DDP/ 
ADN)—The German Trade Union Federation has crit- 


The German Association of Chambers of Industry and 


tion's plans to continue to press ahead with the reform of 
the welfare state. However, it is to be regretted that a 


LD1511125394 Berlin DDP/ADN in German 1227 
GMT 15 Nov 94 

{[FBIS Translated Excerpt] Bonn (DDP/ADN)— 
Following his reelection as head of German 


Chancellor Helmut Kohl (Christian Democratic Union 
[CDU)) said he is satisfied with the result of the vote in 


the Bundestag. [passage omitted] 


> ing else can now be 
approached in a more relaxed way. Kinkel stressed that 


and Research Ministries and presumably the Youth and 
Family Affairs Ministries will be merged in an effort to 
streamline the government. The CDU will probably 
retain the ministnes that it had before and will addition- 


chairmen will announce the coalition agreement and the 
government “structures” today. 

CDU officials said on 13 November that all predictions 
that Environment Minister Klaus Toepfer would head 
the “future affairs ministry” were wrong. They also said 
the assumption that the Saxony CDU politician Schmidt 
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Chairman Gerhardt, who was elected to the Bundestag, 
does not want to take over Rexrodt’s ministry, but will 
concentrate on his work in parliament and the prepara- 
tion of the Hesse Landtag elections in February. Ger- 
hardt is chairman of the Hesse FDP. 


Nonetheless, a crucial vote in the FDP bodies is being 
considered possible if, contrary to Kinkel's suggestion, a 


agreement are expected. Kinkel considers it a “break- 


matically be granted 

the age of 18, emmy Bae seen Pentel 
that of their parents. A prerequisite is that one parent 
was born in Germany and both parents have lived in 
Germany legally for at least 10 years. Kinkel and Mrs. 
Leutheusser-Schnarrenberger say they were still fighting 
for this settlement in the coalition negotiations on || 
November. FDP officials said it was “roguish” of the 
CSU to claim this compromise was achieved at its 


suggestion. 
The vote on the chancellor will take place prior to the 
nomination of the candidate ministers—on 15 


November at 1000. In the afternoon, the chancellor will 
be sworn in in parliament if he has received the neces- 
sary majority of at least 337 of the 672 votes. On 17 
November, the ministers will be appointed by the federal 
president at Kohl's suggestion and will then be sworn in 
in the Bundestag. Next week, Kohl will deliver his 
government statement. The coalition groups will hold 
roli calls early on 15 November, because five missing 
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votes would spell Kohl's failure in the first ballot. The 


prospect of Bundestag re-clections following another 
futile attempt and a possible renunciation by Kohl of the 


Rexrodt To ‘Struggle’ To Keep Ministerial Job 


AU1411120094 Hamburg WELT AM SONNTAG in 
German 13 Nov 94 pp 1,2 


[Report by Siegmar Schelling and Stephan Haselberger-: 
“Tensile Test in FDP; Rising Criticism of Rexrodt”] 


edly put pressure on Group Chairman Hermann Otto 
Solms to take over the Economic Ministry. 


However, Rhineland-Palatinate Economics Minister 
Rainer Bruederle would also be available for an appro- 


minister 
pulled out of the race for minister at the Hesse FDP 
Gerhardt said. He intends to concentrate fully on the 


belongs to the North Rhine- 
tion, will take over the important post as 
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This would be compensation for the North Rhine- 
Westphalians having to give up two ministries, those of 
Irmgard Schwaetzer and of Kari-Hans Laermann (Edu- 
cation). According to latest considerations, Guido West- 
erwelle would then become the new secretary general. 


Rexrodt told WELT AM SONNTAG: “Of course, I will 
struggle for my job. I have been repeatedly told by eminent 


He cannot “judge” why the mood is fanned against him 
within his party's own ranks, Rexrodt said. “I do not 
believe that a large number of people are agitating 
only want some people to disappear but also want some 
others to be replaced.” 


Regarding the accusation that he has not sufficiently 
devoted himself to policy for medium-sized businesses 
and that he has made tactical mistakes, as, for instance, 
in connection with the discount law, Rexrodt said: “Very 


aged by large parts of the party to become active in this 
field. Whether or not this was maintained for too jong is 
another matter.” 


ized by great excitement. As a struggling group, this party 
needs a team spirit, which is something that ! want more 
than anything else.” 


Ralph Lange, federal chairman of the Young Liberals, 
has come out against another term of office by Rexrodt. 
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Security Official Calls For Tougher Crime Laws 


AU1411113194 Hamburg BILD AM SONNTAG in 
German 13 Nov 94 p 13 


[Interview with Hans Ludwig Zachert, president of the 
Federal Office of Criminal Investigations, by Friede- 
mann Weckbach-Mara; place and date not given: “BKA 
Chief: We Urgently Need Tougher Laws] 


[Zachert} Profit is indeed the engine of organized crime. 
This could be countered by reversing the burden of 
evidence if Mafia assets involved: Loyal citizens 











duty to provide evidence is effective retroactively for up 
to six years. This is a good solution. 
[Weckbach-Mara] Do we need new laws to be able to 


better struggie against super-bankruptcies, such as the 
Schneider case? 


[Zachert] In the struggle against economic crime, such as 
bankruptcy, fraud, 


{[Weckbach-Sara] Are you planning new measures 
against the Mafia threat from the East European states? 


[Zachert] Yes. Germany has meanwhile become a transit 


country for crime from the former East bloc. The legal 
obstacles for the struggle against this particularly brutal 
organized crime, such as trading in people, drugs, 
nuclear materials, and stolen vehicles, urgently require a 
reform. We need a European public prosecutor and a 
corresponding European court of justice against orga- 
nized crime so that the judiciary can keep with the 
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(ASF) will be established to combat the theft of vehicles. 
In it the European and later the other 176 member states 
will file data on their missing vehicles. At the same time, 
new working groups are intensifying the contact with the 
police forces of our eastern neighbor countries. 


Ww Confirms Economic 
orking Group September 


AU1411120194 Duesseldorf HANDELSBLATT in 
German 14 Oct 94 p 3 


[“uhl” report: “Growth of 3 Percent™] 


{FBIS Translated Text] Bonn, 12-13 November—The 
“Overall Economic Predictions” interministerial working 
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In 1994, the number of working people in the west, 
which was 28.99 million in 1993, will fall by 1 percent 
and the corresponding number of 6.27 million in the east 
will rise by 0.5 percent. For Germany as a whole this will 
result in a reduction of about | percent. In 1995, the 
number of working people will rise by 0.5 percent in the 
old laender and by 1.5 percent in the new laender, which 


and 7 percent was predicted. In 1994, average wages 
throughout Germany will probably go up by 2.5 percent 
and in 1995 by 3 percent. Growth rates of 2 and 2.5 
percent in the west and 7.5 and 5.5 percent in the east are 


[“Go”-signed report: “Fresh Dispute Over Regional 
Stock Exchanges”] 
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Editorial on US. Elections, Domestic Policy 
eT aan eee ae See 11 Now 94 
P 

[Editorial: “Crisis of Confidence™] 

[FBIS Translated Text] The result was expected, but its 
extent was surprising. President Bill Clinton's party, the 
Democrats. suffered a stinging setback on Tuesday, 8 


This is not really an exceptional situation: For more than 
a quarter of a century, most presidents have governed 
been a Democrat bastion for 40 years, so Tuesday's vote 
can still be viewed as a severe reprimand. 


Senntl ning t ; 
scandals surrounding his love life and business affairs— 


representatives, 
were Democrats they were the first to pay the price. 


As much as being a rejection of the Clinton administra- 
tion, these elections also represented the feeling of defi- 
ance with regard to the nation’s governors. The result 
was part of a general swing of opinion against America’s 
traditional elites. 

Noting that the majorities are also stumbling in Ger- 
many, Japan, Italy, and Great Britain, a WASH- 
INGTON POST commentator suggests that perhaps, 
during this time of a new economic order, there is “a 
general crisis of confidence in the governments of most 

sor industrialized 6 vag 
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L.D1411135294 Rome RAI Unc Television Network in 
Italian 1230 GMT 14 Nov 94 


Government Proposes Confidence Votes on 





Berlusconi Views Vote, Opposition Ties 


LD1511130194 Rome RAI Televideo Teletext in Italian 


1145 GMT 15 Now 94 


[FBIS Translated Text] The government's economic 
policy is to be the subject of a confidence vote. Today, 
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Vigil at U.S. Embassy 
LD1411232194 Lisbon RDP Antena | Radio Network 


in Portuguese 2300 GMT 14 Nov 94 


Willing Te Assist U.S. Embassy in 
LD1411134794 Lisbon Radio Renascenca in Portuguese 
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East Timer Backers Hold 
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{FBIS Translated Text] About 30 people are gathered 
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LD1411200694 Lisbon RTP Internacional! Television in 
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He said: “The people can stay calm, because 
I have never been, and I hope I never will be tempted by 
anything of this nature.” 


Pujol: ‘Powerfu| Reasons’ To Continue Support 


9 Now 94 


: 
Hf 
ii] 
tate 
fl 
itt 
gesze $3 


“The People’s Party has no alternative, and so we have 
no reason to give them our confidence,” said Pujol, who 
also accused the People's Party of carrying out “substan- 
tial attacks on Catalan culture and coexistence in Cata- 


Pujol recalled that he set out these same arguments to the 





SPAIN 51 


very necessary” for him to give the Catalan parliament 
proof of his straightforward conduct and the lack of truth 


The Catalan premier asserted that the Catalan govern- 
ment’s conduct concerning the classification of this real 


the politicians 
moral authority. He noted this was especially nec- 
essary for Convergence and Union and for the —atalan 





Now “we have reached agreements with the Socialists |§ which it practiced the UCD [Democratic Center 
because they have changed,” added who caliedon Union] at the of the eighties, which has 
the People’s Party also to change “be talking about returned “like a political boomerang against the Social- 
alternatives.” ists because everybody can do this. 
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Clinton Presidency Viewed After Election Less 


BR1511074994 Copenhagen BERLINGSKE TIDENDE 
in Danish 10 Nov p 12 


(Editorial: “Clinton's Defeat”) 


Part of the responsibility for the defeat falls on Clinton 
himself. His election promises to create new dynamism 
in American society were clear enough, but his behavior 
in office has been characterized by a lack of political 
effectiveness and sometimes by confusion. He promised 
at one time to cure the paralysis affecting the relation- 
ship between the two political institutions at opposite 
of Washington's Pennsylvania Avenue: the presi- 
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tatives majority leader Thomas Foley was still hanging in 


like the state of New York had been defeated in favor of 
a little-known Republican opponent. The causes go 
deeper, and the confusion is aggravated by Americans 
obviously being in two minds as to what they want. They 
want less government interference but at the same time 
demand tighter regulation in some areas such as educa- 
tion and health. They want the U.S. budget problems 
solved, but reject spending cuts and demand lower taxes. 


into the most vicious one in living memory. The candi- 
dates, from respected senators down to political novices 


| 
bl 
4 
3 
fe 


rT 
: sf 
i 
Fai! 
pie 
i 


Clinton, although California 
Governor Pete Wilson is a possibility after his reelection. 
But at the moment there is no denying that things look 
bad for “the comeback kid.” 


Editorial on ‘Trail-blazing’ Swedish EU Vote 
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Finland 
Prepeses New Crisis Management 


Commander 
Ferce 


s Folketing candidates and members of 
included quite a few people from the Stalinist-inspired 
organization Danish Communist Party/Marxist- 


the party's leadership, the executive committee, 


The Unity List 
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US. President Bill Clinton's letters saying thai he does 
not believe Greece will extend its territories! waters 
beyond 6 miles is being seen as a “guarantee” «a Ankara. 
In the meantime, the simultaneous s:ti:tary exercises are 
causing concern for Washi Worried that exercises 
by the Greek and Turkish Armed Forces in the Aegean at 
the same time “might cause accicients or create tension,” 
the United States has advised both countries to recon- 


Sources in Washington are stating that the aim behind 
the U.S. participation in Greece's exercises to be held in 
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will not construe the U.S. forces’ participation i 


Seysal Warns Greece Not To Extend Waters 


NC1411193194 Istanbul CUMHURIYET in Turkish 
13 Nov 94 p 9 


{[FBIS Translated Text] A 


coming it will not disturb us. We will show our determi- 
nation «f the opposite side goes beyond the 6-mile limit.” 
He stressed that both countries have the right to extend 
their territorial waters to 12 miles, however, these rights 
“are merely possibilities that should not be used for bad 
purposes.” 

Soysal aiso said that following the U.S. decision to lift 
the arms embargo on Bosnia, the Turkish unit there will 
not be increased but the contingent will be comple- 
mented. 

Mumtaz Soysal also stressed that if Britain and France 
the lifting of the embargo, it will cause “a major war.” 
Foreign Policy 

During his election campaigning in Ankara yesterday, 
Soysal replied to reporters’ questions on foreign policy. 


TURKEY 


6 
Indicating that the United States informed Turkey 
beforehand on the dispatch of the warship to the Aegean, 
Soysal expressed the following view: “We had already 
told them that ‘there is no need for it.’ They may be 
patrolling the place to prevent us from fighting. But we 
already have no intention to fight. We put out to the 
Aegean simply to show our determination. It turned out 
that the others (Greece) also will be holding maneuvers. 
They also put out to sea. Nothing will happen if they 
have no sinister mtentions. The (U.S.) is afraid because 
there are many naughty children around. We are putting 
out to the sea with level-headedness, but naughty chil- 
dren are doing naughty things.” 
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fact, there cannot be such a right. Rights are merely 
possibilities that should not be used for bad intentions. If 
Greece uses this possibility in a manner that snatches our 
rights away, then that will not be compatible with justice 
and legality. That is why we propose the following to 
Greece: ‘Since the present situation does not bother 
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6 TURKEY 


with the UN forces in Bosnia have been filled and that 
there could now be a move to increase its number. 


Golhan Reiterates Stance on Aegean Waters 


NC1411195194 Istanbul TURKIYE in Turkish 14 Now 94 
pis 


[Report by Mahmut Bulut: “Last Warning to Athens™] 


(FBIS Translated Text] Ankara—National Defense Min- 
ister Mehmet Golhan has called on Greece to: “Come, 
let us turn the Acgean into a lake of peace, into a sea of 
friendship, by protecting our mutual interests.” 

In reply to our questions on the territorial waters dispute 
in the Aegean and the International Sea Law Conven- 
tion, which will go into effect on 16 November, Golhan 
made some interesting remarks. 

Recalling that since its foundation the Turkish Republic 
has been living in peace within the framework of Atat- 
urk’s “Peace at Home, Peace in the World” principle for 
the last 7! years, the national defense minister said that 
Turkey will do all it can to protect peace in the Aegean, 
but it is impossible to accept the 12 miles or a fait 
accompli beyond 6 miles of territorial waters. 


territorial waters were limited to 12 miles. But this is 
only applicable to the open seas. The convention has a 
separate provision for semsopen or closed seas like the 


through talks between the sides involved.” 


Upon being reminded of the Greek government spokes- 
man’s statement that “we will not extend our territorial 
waters to 12 miles on 16 November, but we reserve this 
right,” the national defense minister said: “They 
reserve this right as long as they want. Turkey will 
accept it no matter when they put it into 
measure will undermine friendship and peace. | do 


Chief of Staff: “Nothing Special’ About Greek Moves 
NC1411200294 London Kanal-6 Television in Turkish 


with international norms and there is nothing special 
about it. The commanders then flew from Gelibolu to 
there. [end recording] 


Overreaction Cited in Remarks on Aegean Issne 

TA1411195594 Ankara TRT Television Network in 

Turkish 1800 GMT 14 Now 94 

FBIS Transisied Text) Democratic Left Party leader 
Ecevit has said that Turkey must react to the 

developments around it in a timely and proportionate 


would have been enough to state that Turkey would not 
accept the extension of territorial waters to more than six 


did not have rights on its continental shelf. We 
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p 26 


[Commentary by Coskun Kirca: “Turkey, the Middle 
East, and the West™] 


[FBIS Translated Text} Mrs. Tansu Ciller was the first 
Turkish prime minister to visit Israel. This official visit 
was made possible by the peace agreement signed 
between Isracl and the PLO. The need to undertake such 
a visit, however, existed long before that. In order to 
understand the importance of Turkey's relations with 
Israel, ome must analyze our country's strategic position 
in the Middle East as well as the role of this position in 
our relations with the West. 

Turkey is situated in a politically and militarily hostile 
environment in the Middle East. It is necessary to point 
out that Israel is the only exception to this observation. 


Iran, regardiess of the ideology of its leadership, is 
engaged in a conflict of interests with Turkey for two 
main reasons. The Turks in Iran do not constitute the 
majority of the population, but they are the largest ethnic 
community in the country. The Turkish community in 
this country has always retained a strong Turkic national 
awareness. The major factor separating them from the 
Turkish community in Anatolia has been the Sunni- 
Shiite division. The other basic reason consists of Iran's 
continuous aspiration to assume the role of leader in the 
Middle East. 

Turkey is also faced with a hostile geopolitical situation 
with regard to Syria and Iraq, a situation which stems 
from them. Syria wants Hatay and other regions, which 
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ests have been perfectly protected agains! the fools in the 
United States. The development of relations between 
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of certain desires directed against Tur- 
key’s state structure, its territory, and unity—then 
nobody can prevent Arab oil from remaining in anti- 
Western hands, Israel's existence from being threatened, 
or Islamic fundamentalism from becoming a big power 


ent” will harm ((s interests with regard to Turkey. 
Europe must also realize that intervening in Turkey's 
internal affairs and behaving in ways that hurt Turkey's 
dignity only serve to reinforce Islamic fundamentalism 
in Turkish domestic politics. 


In fact, if the West, under the pretext of human rights, 
continues to encourage efforts that can lead to Turkey's 
division, even those who are opposed to islamic funda- 
mentalism in Turkey can be left with no choice dul to 
switch alliances. Turkey can do that successfully. The 
Middle Eastern forces that oppose Turkey are gravely 
divided among themscives. It ts very difficult for them to 
be unanimously united at a given time. If there is a 
rapprochement between Turkey and Israel, this will help 
Israel explain all these facts to the West—and the West 
listens to Israel very well. 


Columnist Warns Against (cooperation With Israel 
7A1411190794 Istanbul TURKIYVE in Turkish 7 Now 94 
p2 


[“Daylight™ column by Ahmet Kabakli: “Letting the Fox 
Get Away With the Grapes] 


|FBIS Translated Text] It is now clear why Israel 
received Mrs. Ciller as if she were the Queen of Sheba, 
showering her with compliments such as “the brave 
prime minister of the Turkish nation,” and “Israel will 
always welcome you warmly.” The reason is not trade, 
nor visits, nor water. Considering Turkey progressive, 
secular, and democratic, Israci is preparing it for coop- 
eration against the Muslim states in its cause for the 
Promised Land, that is, the great Jewish land from the 
Nile to the Euphrates. 





the new Palestinian and Jordanian administrations 
regarding this “fundamentalism” issuc. It has also added 
Egypt, by means of U.S. money, to the front hostile to 
the “ultra religious.” Anyway, it is not like Israel has an 
earlier agreement with Turkey against the Islamic orga- 
nizations. Now, it wants to officially include Turkey in 
the front against the Muslims it calls “fundamentalists.” 
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1s approved by the 12 member countries. 


Ankara to Note Reservations on Minority Rights 


Matters expected to come up for debate at the ministe- 


rial meeting include the expansion of the Council and 
racist movements in Europe. 


NC1I111172794 Ankara TURKISH DAILY NEWS in 


English 9 Nov 94 pp 1, A& 
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be the NDM and the Welfare Party. Boyner added that 
No one party will win more than 20 percent of the vote in 
the Dec. 4 by-elections. 


Boyner said that 40 percent of Turkey's export revenue, 
approximatety $7 bilhon, was spent on fighting terronsm 
which had become a “big business.” He blamed the 
_ politicians for turning Turkey into a military democracy. 


Boyner maintained that Turkey continually hed to its 
people, and that the legislature, executive and judiciary 
were not separate and independent. He said that in order 
to save the country there needed be democratization. 


that his party wanted to abolish the State Secunty Court 
and National Security Council. Furthermore, the NDM 
would sel! all state owned property in the cities, and give 
away, for {ree, all state owned property in rural areas. 
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the gold reserves dropped by $$ millice 
bilhon. The foreign reserves of the Central 
Bank dropped by $73 between 14 and 2! 
October, reaching $6.849 billion. 
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